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Message Text 

UNCLASSIFIED 

PAGE 01 VIENNA 02693 05I703Z 
ACTION 10-13 

INFO OCT-OI EUR-I2 ISO-00 OIC-02 EB-08 AID-05 AF-08 
ARA-10 EA-09 NEA-10 COME-00 LAB-04 TRSE-00 STR-04 
CIAE-00 DODE-00 PM-04 H-02 INR-07 L-03 NSAE-00 
NSC-05 PA-02 PRS-01 SP-02 SS-I5 USIA-15 /142W 

0522I9Z 069887/75-62 

R05I543Z APR77 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 1308 
INFO USMISSION USUN NEW YORK 

UNCLAS VIENNA 2693 

EO 11652: NA 
TAGS: OCON, UNIDO 

SUBJECTC: EIFTH SESSION, INTERGOVERNMENTAL COMMITTEE ON CONSTITUT- 
ION EOR UNIDO (IGC-V) ARTICLE 9 (BIS); SEAT OF UNIDO AS 
SPECIALIZED AGENCY 

1. AS DEPT. AWARE, G-77 MISSIONS IN VIENNA, LONG RESENTEUL 

OF WHAT THEY VIEW AS INADEQUATE ATTENTION BY AUSTRIAN GOVERN- 
MENT TO THEIR NEEDS IN TERMS OF PRIVILEGES AND IMMUNITIES, 

INSERTED PROVISION IN THEIR VERSION OF DRAFT CONSTITUTION 
FOR UNIDO THAT SITE OF NEW ORGANIZATION WOULD BE DETERMINED 
BY GENERAL CONFERENCE,". ..TAKING INTO ACCOUNT THE PRIVILEGES 
ACCORDED TO THE ORGANIZATION AND THE MISSIONS..." DURING 
COURSE OF IGC-V NEGOTIATIONS, AUSTRIAN DEL WAS SUBJECTED 
PRIVATELY TO INTENSE PRESSURE BY G-77 REPS TO "TAKE SOME 
ACTION" IN REGARD TO SATISFYING THEIR DESIRES, PARTICULARLY 
WITH RESPECT TO RELIEF FROM AUSTRIA'S HIGH VAT TAXES. 

2. DISCUSSION FINALLY CAME TO HEAD APRIL 2 WHEN SMALL NEGO- 
TIATING GROUP UNDER CHAIMANSHIP OF AMBASSADOR MEHTA (INDIA) 

SPENT TWO HOURS IN DISCUSSION OF ARTICLE 9 (BIS). G-77 

REPS WERE OPENLY CRITICAL OF VIENNA AS SITE FOR NEW UNIDO 
AND MADE EXPLICIT THEIR DISSATISFACTION WITH CURRENT SYSTEM 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 VIENNA 02693 051703Z 

FOR ACCORDING RELIEF FROM TAXATION. G-77 REPS PROPOSED 
FORMATION OF AN INFORMAL COMMITTEE REPRESENTING ALL GEO- 
GRAPHIC GROUPS TO MEET WITH AUSTRIAN AUTHORITIES TO IDENTIFY 
PROBLEM AREAS AND PROPOSE SOLUTIONS. AUSTRIAN DEL (WOLTE) 

AGREED. G-77,IN RETURN, AGREED TO SPECIFY VIENNA IN DRAFT 
CONSTITUTION AS SITE FOR NEW UNIDO, BUT HELD BACK TRUMP CARD 
BY SPECIFYING THAT GENERAL CONFERENCE MAY CHANGE THE SITE 
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BY A 2/3 MAJORITY VOTE. GP-B CHAIRMAN (VON SCHENK-SWITZER- 
LAND) TO SURPRISE AND IRRITATION OF AUSTRIANS, THEREUPON 
PROPOSED, AND GOT ACCEPTANCE OF, PROVISION TO EFFECT THAT " 

"THE ORGANIZATION SHALL CONCLUDE HEADQUARTERS AGREEMENT WITH 
HOST..." INTENTION WAS THAT "ORGANIZATION" WOULD BE INTER- 
PRETED TO REQUIRE SUBMISSION OF AGREEMENT TO IDB AND CONFERENCE 
FOR APPROVAL. 

3. NEXT TEXT ARTICLE 9 (BIS) AS REPORTED FROM CHAIRMAN WORKING 
GROUP IS AS FOLLOWS: QTE I. THE SEAT OF THE ORGANIZATION 
SHALL BE VIENNA. THE CONFERENCE MAY CHANGE THE SEAT BY A 
2/3 MAJORITY OF ITS MEMBERS. 2. THE ORGANIZATION SHALL 
CONCLUDE A HEADQUARTERS AGREEMENT WITH THE HOST GOVERNMENT. 
END QTE. STIBRAVY 
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